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MODEL SOLUTIONS – DISCLAIMER 
 

 

INTRODUCTION 
 

 

The Model Solutions are provided to students for clear understanding of relevant 

subject and it helps them to prepare for their examinations in organized way. 
 

 

These Model Solutions are prepared only for the guidance of students that how they 

should attempt the questions.  The solutions are not meant for assessment criteria in the 

same pattern mentioned in the Model Solution. The purpose of Model Solution is only 

to guide the students in their future studies for appearing in examination. 
 

 

The students should use these Model Solutions as a study aid. These have been 

prepared by the professionals on the basis of the International Standards and laws 

applicable at the relevant time. These solutions will not be updated with changes in 

laws or Standards, subsequently. The laws, standards and syllabus of the relevant 

time would be applicable. PIPFA is not supposed to respond to individual queries 

from students or any other person regarding the Model Solutions. 
 
 

DISCLAIMER  
 
 

The Model Solutions have been developed by the professionals, based on standards, 

laws, rules, regulations, theories and practices as applicable on the date of that 

particular examination. No subsequent change will be applicable on the past papers 

solutions. 
 

 

Further, PIPFA is not liable in any way for an answer being solved in some other way 

or otherwise of the Model Solution nor would it carry out any correspondence in this 

regard. 
 

 

PIPFA does not take responsibility for any deviation of views, opinion or solution 

suggested by any other person or faculty or stake holders. PIPFA assumes no 

responsibility for the errors or omissions in the suggested answers.  Errors or 

omissions, if noticed, should be brought to the notice of the Executive Director for 

information. 
 

 

If you are not the intended recipient, you are hereby notified that any dissemination, 

copying, distributing, commenting or printing of these solutions is strictly prohibited.
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Q.1. 
a 

Ref: Rule-40 Payments of Works- Punjab Local Govt. Accounts-mRules-2017 
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Q.2. 
Rule: 5 to 14 PLG- (Auctioning & Collection Rights Rules)-2016  

5. Auction procedure.-  

(1) The local government shall:  

(a) award the contract through the public auction; and  

(b) issue a public notice, in at least two national daily newspaper one in Urdu and one in 

English, through the office of the Director General, Public Relations, Punjab minimum seven 

days prior to date of auction; or  

(c) past a copy of the public notice at conspicuous place of the area and at notice board in the 

office of the local government; or  

(d) announcement of auction by beat of drum and other local means.  

 

(2) The public notice shall contain:  

(a) the date, time and venue of auction;  

(b) specification of the major terms and conditions for participating in the auction;  

(b) the reserve price for auction, period of contract, notified rate of tax or fee and other 

necessary details  

(3) For each time for conduct auction, the publication of public notice is compulsory and no 

alternative dates shall be given in the public notice.  
 

6. List of participants.- (1) On date and time of auction, the list of participants, eligible for 

participation in the auction and who have deposited the earnest money, shall be prepared and 

signed by the Mayor, Chairman or an authorized officer of the local government.  

(2) The name, address and computerized national identity card number of each participant, 

mentioned under sub-rule (1), shall be recoded on the list and attested copy thereof shall be 

kept in the record.  

7. Auction committee.- The local government shall notify an auction committee for 

conducting the auction with the approval of the House.  

8. Statement of bid.- (1) Before starting the auction, terms and conditions of the contract shall 

be announced and the copy of such terms and conditions shall be delivered to the participants 

of auction.  

(2) A statement of bids shall be:  

(a) prepared in the presence of the participants of auction;  

(b) signed by the convener of the auction and members of the auction committee; and  

(c) signed by the highest bidder in a column against which the amount of his bid is written.  

CHAPTER III  

9. Manner for awarding contract.- The contract shall be awarded to the highest bidder 

through an open bid by adopting the procedure of auction as laid down in Chapter II.  

10. Reserve price.- (1) The reserve price for an income shall be determined by average actual 

income of the respective local government received for last preceding three years.  

(2) If an income introduced by a local government for first time, the assessed and expected 

income as provided in the budget from the source shall be the reserve price for the income 

from that source. 
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 11. Attempts to award the contract.- At least three attempts shall be made to award the 

contract through open bid, equal to the reserve price or more, by the administration of local 

government before the commencement of financial year.  

12. Acceptance or rejection bid.- (1) The bids for collection rights received in auction, if less 

than the reserve price, shall be rejected by the Mayor or Chairman and the local government.  

(2) The bids if rejected under sub-rule (1), the collection rights shall be put for re-auctioned in 

the prescribed manner.  

(3) The highest bid, equal to reserve price or above, received in auction and recommended by 

the respective Mayor or Chairman, shall be placed before the House within ten days of receipt 

of bid for approval.  

(4) The highest bid, received under sub-rule (3), shall:  

(a) reasonably justifiable; and  

(b) not have scope of further enhancement in view of the local government.  

(5) The House shall approve or reject the bid duly recommended by the Mayor or Chairman 

under sub-rule (3).  

(6) The House shall record the reasons of rejection in writing, if highest bid, received under 

sub-rule (3), is rejected by it.  

(7) Subject to sub-rule (8), if the local government concerned accepts a bid for collection rights 

and enters into an agreement with the contractor, it shall not repudiate the agreement.  

(8) If the Government is satisfied that the auction has not been conducted in accordance with 

the rules or in a transparent manner, it may repudiate the agreement through a speaking order.  

13. Acceptance of bid below the reserve price.- If the bid is not received equal to or above 

the reserve price in three attempts, the Mayor or the Chairman shall place the matter before the 

House to:  

(a) examine the reasonability of the bids; and  

(b) decide acceptance or rejection of the bid after recording reasons of its rejection or 

acceptance.  

14. Intimation of acceptance of bid.- (1) As soon as the approval from the House about the 

acceptance of bid is received, the local government shall:  

(a) communicate the acceptance of bid by a letter to contractor on his postal address provided 

by him at the time of auction through:  

(i) courier service or special messenger; or  

(ii) any other means of communication deemed appropriate to the contractor; and  

(b) direct the contractor to enter into written agreement; and  

(c) fulfill his obligations in accordance with the terms and conditions of contract.  

(2) The cost of written agreement, signed under the rules, shall be borne by the contractor.  

(3) The bid shall be automatically stand cancelled and the deposits made by the contractor 

stand forfeited and be presumed that the contractor is no more interested in the contract, if he 

fails to:  

(a) turn up to deposit dues as per the terms and conditions of auction; or  

(b) enter into written agreement within three days of the communication made under sub-rule 

(1).  

 

(4) If contractor fails to deposit dues or enter into agreement under sub-rule (3), the collection 

rights shall also be put to re-auction. 
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Q.3. Rule : 3,4,5 PLG  Property Rules 2018 
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Q.4. Rule-15, 16  District Education authorities ( Conduct of Business )Rules 2017. 

 

 

   
   

Q.5. 
a 

 

S.NO 
DESCRIPTION  On 1.7.2023 

Expenditure  

Up to 28.2.2023 

Extra Budget  

Required 

1 Pay 106,920,000 98,467,450 147,701,175 

2 HRA 83,537,000 80,634,580 120,951,870 

3 Electricity 6,400,000 5,990,000 8,985,000 

4 
Purchase of Equipment 

& Machinery 
21,348,000 19,565,700 29,348,550 

5 Purchase of Furniture 15,320,000 12,580,320 1,870,480 

TOTAL 233,525,000 217,238,050 92,332,075 
 

 

   

Q.5. 
b 

To The Secretary 

Local Government Department, 

Government of Punjab, 

Lahore. 

 

SUBJECT: SUPPLEMENTARY GRANT OF RS. 92,332,075/- FOR DISTRICT 

COUCIL, VEHARI FOR THE YEAR, 2022-23. 

 

It is brought to your notice that, the allocated budget of district Vehari is in sufficient to pay its 

pay and allowances to its employees in the current year. 

 

Therefore, to avoid the irregularity of excess payment or stoppage of salaries, it is requested 

that, to take up the matter with the Finance Department for allocation of  the supplementary 

budget of Rs.  RS. 92,332,075/- in the current year. ( the details of supplementary allocation are 

detailed in annexure-A) 

 

Yours Faithfully 

(XYZ) 

                                                          

Chairman, district Council, Vehari 
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Q.6. 
 

Rule: 18- LG  Property Rules 2018 
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Q.7. 
 

Ref:  Rule-8 Punjab Union Councils (Accounts) Rules 2017. 
 

 

 
 

Apart from this, the Chairman has to carry out the development works in the Union Council 

jurisdiction to raise the standards of people living there. 

 

He must strive hard to make various development projects, get them approved and try for 

obtaining maximum development budget. The proactive role of Chairman to improve the lives 

of his Union council’s residents is essential. 

 

   
   

************************* 


