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MODEL SOLUTIONS - DISCLAIMER

INTRODUCTION

The Model Solutions are provided to students for clear understanding of relevant subject
and it helps them to prepare for their examinations in organized way.

These Model Solutions are prepared only for the guidance of students that how they
should attempt the questions. The solutions are not meant for assessment criteria in the
same pattern mentioned in the Model Solution. The purpose of Model Solution is only
to guide the students in their future studies for appearing in examination.

The students should use these Model Solutions as a study aid. These have been prepared
by the professionals on the basis of the International Standards and laws applicable at
the relevant time. These solutions will not be updated with changes in laws or
Standards, subsequently. The laws, standards and syllabus of the relevant time would
be applicable. PIPFA is not supposed to respond to individual queries from students
or any other person regarding the Model Solutions.

DISCLAIMER

The Model Solutions have been developed by the professionals, based on standards,
laws, rules, regulations, theories and practices as applicable on the date of that particular
examination. No subsequent change will be applicable on the past papers solutions.

Further, PIPFA is not liable in any way for an answer being solved in some other way or
otherwise of the Model Solution nor would it carry out any correspondence in this
regard.

PIPFA does not take responsibility for any deviation of views, opinion or solution
suggested by any other person or faculty or stake holders. PIPFA assumes no
responsibility for the errors or omissions in the suggested answers. Errors or omissions,
if noticed, should be brought to the notice of the Executive Director for information.

If you are not the intended recipient, you are hereby notified that any dissemination,
copying, distributing, commenting or printing of these solutions is strictly prohibited.
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The Public Sector Enterprises means the sector of economic system which is based upon the principle of
companies and administratively controlled by the State and not by the public.

The main objectives are to provide services to the public and are funded by the Government in the areas
such as Health, Education, Local Government and Services Department, Housing and Social Work etc.

Funded by the Government

Administratively controlled and managed by the State

Financial Independence

Function as Rendering Public Services

Monetary and specialized help particularly in terms of foreign exchange
Massive help in Implementing government plans

Autonomous or Semi-independent Bodies

Answer at Section-15 of the AGP Ordinance, 2001
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Reference: IPSASB Hand Book-2017
Answer at 3.5.3.6 of MoAP

Answer at 4.6 of MOAP
Section- 3 of the CGA Ordinance, 2001

Section- 5 of the CGA Ordinance, 2001

Answer at 2.3.2.2 and 2.3.3.1 of MoAP
Answer at 13.6.1.1 to 13.6.2.1 of the AP&PM

Answer at 4.2.1 and 4.3.1 of MoAP

Total Petty cash expenses: Initial Float — (Remaining balance + receipts (if any))

=45,000-5,500
=39,500/-
Journal Entries:
DR. Expenditures  39,500/-
CR. Petty cash account 39,500/-
(Record expenditures on receipt of petty cash vouchers)
DR. Petty cash account 39,500/-
CR. Payment Clearing Account 39,500/-

(To reimburse the original petty cash float made simultaneously with above entry)

As per IPSAS cash basis, we need to adjust prior year amending opening cash balance and so
Rs. 78 million overstatements of cash payments in the previous year will increase the closing cash balance
but not affect the overall increase in cash during the year.

The overall cash movement is unchanged from the amount shown in question because the error does not
affect the current year.

Cash at the beginning of the year needs to be increased by Rs. 78 million.
The revised statement will be as follows:

Receipts/ Payments
controlled by entity
(Rs. In millions)

Cash Receipts 1,833
Cash payments (1,950)
Increase/ (Decrease ) in cash (117)
Cash at the beginning of the year (127+78) 205

Cash at the end of year 88
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